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What do you understand by the phenomenon of ‘temperature inversion'
in meteorology? How does it affect weather and the habitanis of the placer
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Bring out the causes for more frequent occurrence of landslides n the
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Yogi is a public company and extracts rom it most recent financiall statements ane prosaded below:
Statements of peofit or boss for the year ended 31 March

2015 2014

£'000 £'000
Revenue 36,000 50,000
Cost of sales 124,000) 130,000)
Goss ponofit 12,000 20,000
Pral from sale of division [See nolé (1) 1.000 il
Dustribution costs (3.5001 (5.300]
AdminEirative axsnnes {4.8001 (29001
Finance costs (400 (8000
Profit before taxation 4,300 11,000
Income @ expense {1,300) {3,300)
Praf for the yaar 3.000 7. 700
Statements of financial position as at 31 March

2015 2014
5000 5000 000 5'000

Non-cument rssets
Property, plant and equipment 16,300 19,000
Intangibde - poodwi il 2.000

16,300 21,000
Curnent assets
Irveniony 3,400 5,800
Trade recefvables 1,200 2,400
Bank 1,500 6,200 il 8,200
Total assets 22,500 29,200
Equity and Rabilities
Equity
Equity shares of 1 each 10,000 10,000
Retained camings 3.000 -'-.DC'CI

13,000 14 EO“
Mon-ounmen] abilities
10% ioan nobes o 000 B.000
Current Eabilities
Bank overdraft il 1,400
Trade payables 4 300 2 100
Curment tax payaile 1,200 5. 500 2,00 £, 200
Total equity and liabilities 22,500 29,200

Nates

iy On 1l Ageil 2014, Yogi sobd the net assets (including goodwillh of a separatety operated division of its business
for 38 milkon cash on which it made a profit of 51 million. This transaction required shancholder approval and,
in order fo secure this, the management of Yogil offered sharcholders a dividend of 40 cents for each share in
issue oul of the proceeds of the sale. The trading results of the division which are included in the statement of
profit or loss for the yedr ended 31 Manch 2014 abone are

000
Rinvervt 18,000
Cost of sales 10,0000
Gress peofit 8,000
Dratnbution oosts (1,000
Administrative expenses (1,200)
Profit before interest and tax 5,800

The following selected ratios for Yogi have been calculated for the year
abovek:

ended 31 March 2014 {(as reported

40-0%

Gross peodit marngin

Operating profit margin 23-6%
Retwm on capital employed

(profit bedore interest and taogTtotal assets — cument labilities)) 53-6%
et asset turnover 2-27 fimes

Requined:
{a} Calculate the equivalent ratios for Yogi:
i1 for the year ended 31 March 2014, after excluding the contribution made by the division that has been

sold; and

(i} for the year ended 31 March 2015, excluding the profit on the sale of the division. (5 rmasksh

(b} Comment on the comparative financial performance and pesition of Yogl for the year ended 31 March 2015,
{10 marks)
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